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DIRECTORS” REPORT

s,
THI SHAREHOLDERS,

The Directors present the Bighteenth Annual Report of your company together
with the Audited Accounts for the financial year ended 315t Magch, 2011,

FINANCIAL RESUIUS 201011 2009- 10
{ AmtIn Rs) { AmtInRs)
Profit/ Loss Before Depreciation 106,328,955 132,975,278
Less: Depreciation 47,108,468 47,805,342
Profit/Loss after depreciation 59,220,487 85,169,936
Less: &) Provision for Taxation 16,598,839 22,287,458
b) Provision for dividend . 2,623,698 1,316,194

(Including Pref. , Lquily Dividend & including Dividend distribution tax)

Profit after Taxation C/fio
Reserved & Surplus A/c 39,997,950 61,566,285

The Board of Director has recommended final Equi ty Dividend of Rs. 0.50 Per
Equity Share i.e. 5% for all its equity shareholders, :

Also dividend @ 7.5% on Non-Cumulative Redeemable Preference Shares for the
year ended 31 March 2011 has been recommended.

OPERATIONS REVIEW:

The Company’s turnover for the year grew by 2% to Rs. 11,986.05 lacs as
compared lo last year Rs.11,737.51 lacs, which includes the Domestic turnover of
Rs. 8,116.23 lacs as compared to last year Domestic turnover of Rs,7,296.75 lacs.

Depreciation for the year Was Rs. 471,08 Lacs compared to Rs. 478.05 Lacs in .Y,
2009-100. Your Directors are quite hopeful that company would be able to
achieve better resulls during the current year.
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DEPOSITS §

The company did not accept any public deposit in terms of section 58 - A of the
Company’s Act, 1956 and the rules {ramed thereunder.

INSURANCE :

All Properties/ Assets including Building, Plant & Machineries, Fumiture and
liixture ele, and insurable inlerest of the Company are adequalely insured.

INTERNAL CONTROL SYSTEM:

The Company has a sound internal control system, which ensures that all assets
are protected against loss from unauthorized use and all transactions are recorded
and reported correctly. ’

AUDITORS:
M/s Paresh Rakesh & Associates Chartered Accountants Mumbai, Retires at the

conclusion of this Annual General Mcotmg and being eligible offers themselves
for wappomlmenl

" DIRECTORS:

Shei. Anil C Jain retives by rotation at the ensuring Annual General Meeting and
being eligible has offered himself for re-appointment,

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to Section 217 (2AA) of the Act, the Directors also report that:

1) That in the preparation of the annual accounts, all applicable accounting
stanclards have been followed and proper explanation relating to material
departures,

2) That the Directors had selected such m,countmg policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the company
at the end of financial year and of the profit or loss of the company for that
period.

3) That the Directors had taken proper.and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting
fraud ancl other irregularities.
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4) That the directors had prepared the annual accounts on a going concern ba;a{ia} i !
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ACKNOWLEDGEMENT:

Our Directors acknowledge the assistance, co-operation and continuous support
ancl goodwill received from the concerned departments of the State and Central
Government, Banks, Customers, Distributors & Dealers and Board also thanks the
employees for their dedicated and sincere service.

By order of the Board
For BAJA] HEALTHCARE LD,

et e s

| (S.IGCR.BAJA])
i Chairman & Managing Dirvector

Place : MUMBAL
Date : 09.08.2011
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ANNEXURE”A” TO THE DIRESTORS REPOR'T i #s 07
PARTICULARS UNDER SECTION 217(1)(e)
Information pursuant to section 217(1){e) of the Companies Act, 1956 read with
Companies { Disclosure of Particulars in the Report of the Board of Directors)
Rules, 1988 is given in the Annexure- A {o the Report, . :

TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION:
The company is continuously upgrading its manufacturing technology based on
its in house research, The benefits of research and development will soon start
accruing,
Due to technology upgradation:
Improvements in recovery of solvent by product in order to make process
more effective and environiment friendly and also
Improvements in Production Capacity.

CONSERVATION OF ENERQGY:

The company is laking necessary steps to save the fuel and air pollution problems
and also become a member of TIMA CEIP .CO-OP SOCIETY L.TD., for the
Effluent Water Treatment Plant,

PERSONNEL: _

In terms of the provisions of Section 217 (2A) of the Companies Act, 1956, read
with the Companies (Particulars of Employees) Rules, 1975 as amended, the
names and other particulars of the employees are required to be set out as under o

or. | Name ol | Designat | Remunerali | Qualificati | Experie | Age [Date  of

No | the jon on {Rs) on S lince ' Joining
Imployee ¥ i .

1. | SR, CMD 30,00,000/- | B.Com. 27 Yis 52 Nov’1993
Bajaj :

TUTURE PLAN OF ACTION:
Process Development
» Continue to develop cost effective and environment friendly processes,

FOREIGN EXCHANGE EARNING AND QUTGQ:
The detailed earning and outgo figures being produced in Schedule 18 at the
statements of Accounts.

For and on behalf of the Board
For BAJA] HEALTHCARE LTD,

i /,—~—~3ﬂ?~“'\‘} %*(K\Qi:v:

Place : MUMBAL (S.K.R.BAJA])
Chairman & Managing Director
Date  : 09.08.2011
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A
PARESH RAKESH & ASSOCIATES

Chartered Accountants — s

CA703, Prifhvi Paluce, Link Road, Kandapadu, 407, Parshva Chamber, 17/21, Issaji Street
Dalisas (W), Mumbai -400068. Vadgadi, Mumbal 400003
_Phone: 022 28950496 Mobile; 98675 64075

AUDITORS REPORT T'O MEMBIERS :

To The Members of s
BAJAJ HEALTHCARE LTD,
Mumbai.

We have audited the attached Balance Sheet of M/s. Bajaj Healthcare Limiled as at
31! March 2011, and the Profit and Loss account for the year ended on that date
annexed thereto. These financial statements are the responsibility of the company’s
management, Our responsibility. is to express an opinion on these financial statements
based on our audit,

We have conducted our audit in accordance with auditing standards gencrally
accepted in India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free to material
misstalement, An audit includes examining, on a lest basis, evidence supporting the
amount and disclosures in the financial slatements, An audit also includes assessing
the accounting principles-used and significant estimate made by management, as well
as evaluating the overall financial statement presentation. We believe thal our audit
provides a reasonable basis for our opinion, :

As required by .the Companies (Auditor’s Report) Order, 2003 issued by the Central
Government of India in terms of section 227 (4A) of the Companies Act; 1956, and in
the terms of information and explanation given to us and on the basis of such checks,
as we considered appropriate we further report and annex hereto a statement on_the
matlers specified in paragraphs 4 and 5 of the said ordet, to the extent applicable,

Further to owsr comments in the Annexure referred to above, we report that;

We have obtained all the information’s and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit,

In our opinion, proper books of accounts as required by law have been kept by the
company as far as appears from our examination of those books,

The Balance Sheet and Profit & Loss Account dealt with this report are in agreement
with the books of account,
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PARESH RAKESH & ASSOCIATES

Chartered Accountants

/703, Prithvi Palace, Link Road, Kandarpada,
Dahisar{ W), dMunibai -400068,
_Phone: 027 28950496

407, Pavshva Chimber, 17/21, Issaji Street
Vadgadi, Mumbai -400003
Mabile: 98675 64075

In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this report
comply with the accounting standards referred to sub-section (3C) of Section 211 of the
Company’s Act, 1956,

On the basis of written representations received from the divector, as on 31 st March.
2011, and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on 31st March, 2011 from being appointed as a director in
terins of clause (g) of sub-section (1) of Sec. 274 of the Companies Act, 1956.

I our opinion and to the best of our information’s and according to the explanations
given to us, the said accounts read with the significant accounting policies and notes
given in Schedule “18” give the information requirecd by the Company’s Act, 1956 in
the manner so required and give a true and faiv view in conformity with the
accounling principles generally accepted in India:

i In the case of the Balance Sheet, of the Stale of affairs of the Company as at
Flst March, 2011,

il. In the case of Profit & Loss Account of the Profit for the year ended on that
clate, :

fii. In the case of Cash Flow Statement, of the cash flows of or-the year ended on -
that date.

Vor Paresh Rakesh & Associates.
Chartered Accountants.

oo

(Rakesh Chaturvedi)
Partner
Mem. No. 102075
Firm Regi. No. 119728W

Place: Mumbai.
Date: 09.08.2011
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1 RAKESH & ASSOCIATES

Chartered Accountants

/703, Prithvi Palace, Link Road, Kandarpada, 407, Parshva Chamber, 12721, Issaji Streel
Dahisar(W), Mumbai -400068. ; Vadgadi, Mumbai-400003
Phoie: 022 28950496 o Mobile; 98675 64075

STATEMENT OF THE COMPANILS (AUDITOR’S REPORY) ORDER, 2003,

(AS AMENDED)
Re: Bajaj Healtheare Limited
Referrved to in paragraph 3 of our report of even date,

(8) The Company is maintaining proper records showing full particulars
including quantitative details and situation of fixed assets,

(b)As explained and informed to us that the company has a policy to physically
verify all assels periodically, which in our opinion, is ieasonable having
regard to the size of the company and nature of its assels, We are explained
that no material discrepancies were noticed on such verification during the
year.

(¢) I our opinfon and the explanations given to us, the fixed assets disposed
off by the company were not substantial and therefore does not affect the
going concern status of the company.

i) (a) In our opinion and according to information and explanations given to us
inventories had been physically verified during the year by the management
and the frequency of such verification are reasonable,

(b) The procedures of physical verification of inventories followed by the:
management are reasonable and adequate in relation to the size of the
company and the nature of ils business.

(¢) On the basis of records and explanation as provided to us, in our opinion the
company is maintaining proper records of inventory and no material
discrepancies were noticed on physical verification.

iif) (a) According to the information given to us, company has not granted any
loans secured or unsecured to any companies, firm or other parties covered in
the register maintained under section 301 of the Companies Act 1956,
consequently the details relating to loans granted are not applicable.
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PARESH RAKESH 8 ASSOCIATES

C7703, Prithvi Palave, Link Road, Kandarpada,
Dahisar(W), Mumbal -400068.
Phone: 022 28950496

(iv)

(v)

(vi)

Chartered Accdumiante -~ o =

407, Parshva Chamber, 17421, Issaji Street
Vadgadi, Mumbai~400003

(b)The company has taken unsecured loan from four parties covered in the
register maintained under section 301 of Companies Act 1956, The maximum
arnount involved duwing the year was Rs. 2,42,28,797/ - and oufstanding aml

of such loans aggregate to Rs. 2,37,04,842/ - as at the year end,

(¢) In our opinion the rale of inferest and other terms & conditions on which
loans, have been tal

Ken are prima facie not prejudicial to the inlerest of
compaty.

(d)The payment of principal amount where ever due aud interest ave regular,
On the basis of seleclive checks carried out during the course of audit, in our
opinion and according to the information and explanations given to us, there
are adequate internal control procedies commensurate with the size of the
company and the nalure of its business with regard to purchases of juventory,
fixed agsels and with regard to the sale of the goods and services. Further, on
the basis of our examination, we have neither come across nor we have been
informed of any continuing failure lo correct major weakness in the aforesaic
internal control procedures,

(@)Based on the audit procedures applied by us andl according to the information
and explanations provided by the management, we are of the opinion that the

particulars of contracts / arrangements that need to be entered in the register
maintained under section 301 have been so entered.

(b)In our opinion and as explained to us, the transactions made in pursuance of
such confracts or arrangements, have been made at ‘prices or conditions
which are reasonable having regard to prevailing market
prices at the relevant time,

In our opinion and according to tie information and explanations given to us,
the company has not accepted any public deposits during the year.

(vii) The Company has an adequale internal aucdit system to carry out internal audit

for the year commensurate with the size and nature of iis business,

R %

Gnsyr s%%,_
f Cheilered &2
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Chartered Accountants

C/I03, Prithwi Palace, Link Road, Kandimpada, 407, Parshva Chomber, 1721, Issaji Strect
Dahisar(\), Mumbal -400068. Yadgadi, Mumbaj ~400003
Phone: 022 28950490 ; : Mobile: 98675 64075

{viii) The maintenance of cost records has been prescribed by the Central Government
under section 209(1) (d) of the Companies Act, 1956 in respect the products
manufactured by the company, We are informed that broadly books of accounts
and records are maintained by the company pursuant to the said rules, We have
however , not made detailed examination of records with a view to determine
whether they are accurate and complete, -

(ix)a) As per the information and explanation furnished to us and according to our
examinalion of the records of the company has been generally regular” in
depositing undispuled statutory dues of Income Tax, sales Tax, Service Tax,
Customs Duty, Excise Duty, Provident Fund, Employee’s State Insurance, Cess
and other malerial slatutory dues applicable to it. There are no arrears of
undisputed statutory dues outstanding for a period of more than six months
from the date on which they becomes due,

b} According to the information and explanation given to us, & records of
company examined by us, the following disputed amount of tax demanded have
not been deposiled with concern authorities as on 31st March,2011,

Sy, Nature of | Name of | Amount | Period Forum
No | Liability | Statute which the | where the
; ; amount | dispute
‘relates pending

1 Income Income  Tax| 811,667/~ | 2003-04 Bombay

Tax Act 1961 High Counrt
2 Sales Tax | Central Sales 4,19,028/- | 20001-02 Joint Comm
Tax, 1956 R & Gales Tax
Total : 12,30,695/-

(x)  The company has no accumulated losses at the end of the financial Year ancl has
ot incurred cash losses during this financial year or in the immediate preceding
financial year.

(xi)  According to the information and explanations given to us and based on the
doctuments and records produced to us, the company has not defaulted in
repayment of dues to financial institution or bank.

LA b
ST &N
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PARESH RAKESH & ASSOCIATES

——— Chartered Accounta nts

Phene: 022 28050496

C/703, Prithvi Palace, Link-Road, Randarpada, 407, Parshva Chamber, 17/21, Issaji Stecet

Dalisai{ W), Mumbai -400068, i . Vagadi, Mumbni 400003
Mobile: 98675 64075

{xif) According to the information and explanations given to us, The Company
has not granted any loans and aclvances on the basis of securities by way of
Shares, Debentures and other securities,

(xiif) In our opinion, the company is not a chit fund or a nidhi/ mutual benefit
Tunid/society. Therefore, the provision of clause 4(xiii) of the Companies
(Auditor’s report) (Amendment) Order, 2003 { As Amended) are not
applicable to the Company.

(xiv) In owr opinion and according to the information and explanations given to

us, the company is not dealing in shares and securities, debenlures and
other invesiments. Therefore the provisions of clause 4 (xiv) of {he order are not

applicable to the company.

(xv) According to the information and explanations given to us, the company has not
given any guarantee for loans taken by others from bank or financial institutions.

(xvi) Inour opinion and on the basis of explanation given to us, broacll y the term loans
have been applied for the purpose for which they were raised,

{xvii) According to the information and explanations given to us and on an
overall examination of the balance sheet of the colnpany, we report that
no funds raised on short term basis have been used for long term investment,

(xviil) According to the information and explanations given to us, the company
has not made preferential allotment of shares during the year to parties and
companies covered in the register maintained under section 301 of fhe

Companies Act, 1956,

{xix}) According to the information and explanations given to us, during the
period covered by our audit veport the company has not issued any
debentures,

(xx) The company is a closely held limited company, & has not raised any money by
Public issue during the year,
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PARESH E‘%é&@ﬁ&%ﬁ%ﬁ#ﬁvé & ASSOCIATES

— GChartered Accountants

CAO3, Prithvi Palace, Link Road, Kandarpada,

407, Parshva Chamber, 17124, Issaji Strect
Dahisar(WV), Mumbai -400068, Vadpadi, Mumbai ~100003
_Phene; 022 28950496 [E S S e T e Wi Mabile: 98675 64075

(xxi) According to the information and explanations given to us,

no fraud on or
by the company has noticed or repor

led during the course of our audit,

oy Paresh Rakesh & Associates,.
Chartered Accountants.

Q'\t}‘w, 8 3 o
] y

{Rakesh Chatuvvedi)
Partner
Mem, No : 102075
Firm Regi No.119728W
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Place : Mumbai,
Date : 09.08,2011



BAJA] HIBALTHCARE LTD.

Sotren of funds fich at-Mard1 SL-Mardo
Share C apital 1 37,500,000 37,500,000
Reserve & Surplus 2 263,988,900 223,990,950
Securad Loans 3 103,972,239 256,084,938 °
Usnsecured Loans 4 03,745,718 62,028,149

Total 769,206,857 579,604,057

Appleation of Funds,

Vixed Assels
Gross Block

565,672,687 492,591,862

Lass : Depreciation 220,625,752 181,357,744
Net Block 6 345,046,935 311,234,118
Add: Capital WL, 152,038,071 65,768,012
497,085,000 377,002,130
Investmends {Unyuoted) 7 30,625 30,625
Deflored Tax Assel 1 2,742,645 3,526,945
Current Asseis, Loans & Advances
Inventories : 8 197,592,033 128,907,665
Sundry Debtors : 9 259,665,909 233,746,243
Cash & Bank Balances. 10 1,151,984 14,685,330
Loans & Advances. 11 113,967,860 91,947,353
i 572,378,680 469,286,501
Less ;Current Linb, & Yrov, 12 303,030,105 270,242,954
NET CURREN'T AS511S, 269,348,581 199,044,337
Total 769,206,857 579,604,037

Notes on Accounts
Schedudes 1 to 18 form part of the accounts.
As par our report of even date atlached,
For Paresh Rakesh & Agsoclates
Chatered Aceountants.

‘f,i‘ S
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Paglner
M.NO, 102075
Place ! - Mumbai,
Date: 09/08/2011
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PROITLT & L.OSS ACCOUNT I'OR THE YEAR ENDED MARCII ' 2041

Income Sch 31-Mar-11 31-Mar-10
Sales (Gross)
Manufaciuring - Local 811,623,438 729,675,148
Manufacturing - Export 386,982,014 444,075,628
1,198,605,452 1,173,750,776.
Other Incone i3 12,302,938 10,445,550
16 Total 1,210,908,390 1,184,196,326
Inter Sales / Purchases - 5
Expenditure
Puchases iT! 730,667,219 031,481,468
Decrease In Slack (67,674,302) 44,284 501
fixcise & Sales Tax 97,656,721 103,298,411
Direct lixpenses 15 159,289,615 110,034,761
Personnel Expenses 16 88,756,335 68,463,777
Financial Charpes, 17 42,099,427 48,123,096
Operating & Other Expenses : 18 53,784,419 45,559,237
Depreciation G 47,108,468 47,805,342
1,151,687 903 1,099,050,592
Profil/Loss before Taxation 59,220487 85,169,936
Less : Provision for
Income Tax Current year . 12,000,600 22,000,000
Income Tax Previous Year X 3,814,539 },485,05 h
Deffered Tax 784,300 {(1,197,000)
Less s Provision for Dividend -
Equity Shares 1,125,000 1,125,000
Preference Shares : 125000 -
Dividend Distribution Tax 373,698 191,194
Profit/Loss after Taxalion Total 39,997,950 61,566,285
Transferred to Balance Sheet 39,997,950 61,566,285
Notes on Accounts
Schedules T 1o 18 form part of the accounts.
As per our report of even date atiached.
Pot Paresh Ralesh & Associales : ok :
R i ne e o S
Chartered Accountants. S e \)\

(\\i\\!’; :

(Rakesh Chaturvedi)
Partner

M.NO. 102075

Place : - Mumbai,

Dale: 09/08/2011

s

)
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SKR Bajaj
CMD

Q' Cf’}:’)

Anil C Jain
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BATA] HEALTHCARE LTD,

Schedules forming part of Balance Sheet for the period ended on 31st March! 2011

Schy 3-Ma-11 3 -Mar-10
Sehedule - 1,
Share Capital
Autllsed capifal
30,00,000 Equity Shares of Rs. 10/ cach, 40,000,000 30,000,000
20,00,000 Preference Shares of Rs. 1/- cachy, 20,000,000 20,000,000
50,000,000 50,000,000
Issued, Subscribed & Paid up capital
22,50,000 {P,Y.2250000) Eyuity Shares of 22,500,000 22,500,000
Rs. 10/~cach as fully pald upi
15,00,0007.5% Non - Cumulative Redeemable Preference
Shares of Rs. 10/~ cach fully paid, to be Redeem date 19.6.16 15,000,000 15,000,000
37,500,000 37,500,000

560,623 560,623
Capital Redemption Reserve 5,000,000 5,000,000
Share Premium 67,500,400 o7 50,000
Share Premium For Issue of 250000 Bqyuity
Shares of Rs, 270 per Equily Share
Profit and Loss Account :
Last year Balance carried forward 150,930,327 89,264,012
Add: Profit during the year transforred 39,997,950 51,560,285
; SubTota 190,928,277 154,930,327
Total 263,988,900 223,990,950
Secured Loans
Savaswat Ca-op. Banl Lid.
City Bank NLA
Standarad Chartered Bank
Ternt Loans Irom Banks 159,916,987 118,631,994
Working Capilal Loan From Bank 242,786,063 136,655,194
Term Loans From Banks ( Motar Yehicle) 1,269,190 797,750
Total 403,972,239 256,084,936

Noles :

Term Loans From Banks are Secureit against Morigage of aft immovables,
hypothecation of all movable properties of the company & e gursuted
by 2 Divectoss In theie Personal capacity

Working Capital loans from banks are Secqed against Book deb, Steck,
alt immovable propertivs, hypothecation of all movables properties of the
company and are goaranteed by directs, & / Or their associate
CONLLTHS,

“Ferm Loans For plotor Vehicle are Secared against Hy pothivation of
Respretive Vehicles,




Schedules forming part of Balance Sheet for the period ended on 3st Mareh! 2001

Sehy
Sichedule -4,
tnsecured Loans From
Diveciors
Inter Corporate Loans
Sales Tax Deferved
Deposits From Selling Agent
Total
Sehedule - 5,
Deifered Tax Assels
Previous Year Detfered Assels
Less ; Curvent Year Deffered Liability
Total
Gchedule -7,
Investments (Al costy Unquoted and fully paid
Shares in The Saraswat Co-Op, Bank Lid,
(2500k.Shoof Rs. 10/ - each [udly paid)
Shares in ‘The Shamrao Vithal Co.Op, Bank Lid.
(75 Eq.Sh.of Re.25/- cach fully paid)
Tima Cetp Co-Op. Suciely Lid.
(500 Shares OF s, 10 Each Fully paid)
Tolal
Schedule - 8,
Inventory (As certified by the management)
Raw malerial
Pinished goods
Packing malerial
Stoves & Spares
Total
Sundry Debtors.
{Unseeured congider goud)
(/S for mare than six months 5 A
Others B
Total
Schedule - 18,
Cash and Bank Balances
Cash in Hand A
Currenl Accounis : i3
Deposit Accounis : % @
% Total
A

i
@l psountants X,;;
U i, 10785925
b P/

G, o ks

31-Mar-10

10,272,585 9,062,585
12,618,257 44,150,654
2,304,876 3,197 475
8,550,000 5,617,435
63,745,718 62,028,149
3,526,945 2,329,345 |
784,300 1,197,600
2,742,645 3526,94%
25,000 25,0000
625 625
5,000 5,000
¥ 3,625 30,625
167,661,973 85,378,331
34,341,252 39,564,211
3,588,596 2,974,977
2,001,112 990,146
197,592,933 128,907,665
4,530,542 3,101,715
255,135,367 230,644,528
259,665,909 233,746,243
411,134 370,085
164,865 594,715
575,984 13,720,530
1,151,984 14,685,330
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Sehedules forming part of Balance Sheet for the period ended on 31st Mareh' 2011

Loans , Advances & Deposils
(Unsecured consider good)

Addvances recaverable in cash or in kind
or vitue to be received

Deposit with Public Bodies and others
Advance Income Tax & Tds

Carrent Hiabilities & provisions,
Creditors for poods

Creditors for expenses

Credilors for Capital Goods
‘Hrade Advance

Other Liabilitics

" Seh 31-Mayr-11 31-May-10
A 32,211,543 21,785,191
B 20,438,912 20,549,751
L (1,317,405 19,612,410
Total 13,967,860 91,947,353
A 166,678,317 140,454,684
B 30,961,211 31,914,510
& 16,133,761 14,251,111
D 149,429 1,980,922
: 18,107,358 13,411,028
232,330,105 202,042,254
p 70,700,000 68,200000
- 70,700,000 68,200,000
Total 305,030,105
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BAJA] HEALTHCARE L1TD.

Sehedales forming part of Profit & Loss Afe for the period ended on 31st Mavel’ 20101

Schedule - 13,

Other Income,

Dividend from bank.

Export Benefit

Interest On Income Tax Refund
Inlerest Received

Insurance Claim Received

Uxchange Flucluation gain / loss { Net )

Profit on sale Of fixed Assels
Profit on Consignment sale
Other Income.

Serap sale

Service & Finance Charges
Sundry Balances Writlen off

Schedule - 14,
Purchases
Purchases
Packing Material

Purchases of Rawmaterial

Schedude -14, (A)

Op.Stock of Raw Material
Op.Stock of Finished Goods
Op.Stock af Packing Malerial
Less:

ClStock of Raw Material
ClStock of Finished Goods
ClStock of Packing Material

Increase / Pecrease in Stock .

Sch 31-Mar-11 31-Mur-10
5,075 15,094
59,939 ’
. 287,071
1,172,661 1,766,708
962,942
7,923,027 8,172,375
126,642 9,471
386,897
4,069
230,606 122,332
= 72,492
1,431,780 78
Total 12,302,938 10,445,550
706,891,085 612,011,0 13 :
23,776,134 19,470,455
730,667,219 631,481,468
85,378,331 112,542,668
39,564,211 56,660,173
2,974,977 2,999,179
157,661,973 85,378,331
34,341,252 39,564,211
3,588,596 2,974,977
(67,674,302) 44,284,501

R
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Sehedules forming part of Profit & Loss Afc [or the period ended on 3181 March' 2011

‘whe lule L)x

I‘x ncw,mng & L’tbuut‘ Charges
Material Testingg & Inspection Charges

Power Charges
Fuel charpes
Water Charges

Effluent Treatment Chys

Fuarnance Ol / LDO

Repairs & Maintenance Plant & Mach.
Freight Forwarding & Transport

Storves & Hpares

Schedule - 16,
Personnel Lxpenses.

Salary

Wages

Directors Remuniaration
Stipend

Bonus.

Ixgratia

Educalion Allowance
Stall Welfare

Transport Alowance
LR

Management Allowance

Fintaintainment Allowance

Leave Salary
QOvertime
OtherAllowance

Employer 's contribution for P.F.

Employer 's cont. for Pension -

Bmployer 's contribution for EDLI

Tauployer 's cont. for Admn Chgs

Allocation of Director Remuneration & Unit | Salary

Allacation of Wages

ﬂ!(:m . torzei )2
J

(@]
1
£
=

Total

31-Mar-11

31-Mar-10

41,669,651 26,870,455
3,429,417 2,583,504
29,957,422 23,211,304
21,768,367 15,109,178
2,279,445 1,305,458
2,499,183 4,206,023
13,762,356 9,754,986
3,886,265 3,863,583
34,513,772 17,817,797
5,523,738 5,301,782
159,289,615 110,034,761
28,198,207 29,959,214
6,024,673 6,285,936
5,167,572 4,284,156
705,996 299,410
2,183,882 1,476,988
145,246 346,480
1,977,012 877,202
3,112,087 3,303,188
5,126,642 2,498,374
9,726,287 6,638,794
2,978,273
691,672
70,257 122,694
1,776,267 2,292,947
16,001,734 7,663,658
1750917 783,814
2,551,510 1,258,744
165,280 83,299
397,820 188,879
88,756,335 68,463,777




BAJA] HEALTHCARE LTD,

Sehedules forming part of Profit & Loss Afc for the period ended on 31st March' 2011

Sehr

Schedule - 17,

Financial charpes.

Interest on Buyers Crecdlit

Inferest on post shipment & Bill dise fac,
Interest on term loan

Interest on Ungecured Loan

Intereston CC, L.C, & P.C. facilitics
Processing Fees :

Bank Charges

Less @ Interest Capitalised

Total

gehedule - 18,
Opcerating & Other Bxpenses,

Hotel/Boarding/ Lodge/ Guest House Exp.
Repairs & Maintenance Building ;
Repairs & Maintenance Others

Rent Rates & Taxes

Insuarance

Brokerage & Commission

Travelling & Conveyence Expenses
Travelling Expenses - Foreign

Printing & Stationery

Courier Charges & Telephone Expenses
Advertisment & Presentation
Interest On Car Loan

Interest On Bxcise, Service Tax & TDS
Audit Fees (Incl. Tax Audit fecs)
Lepal & Professional Expenses
Membership & Subscription
Motor Vehicle & Fuel Expenses
Donation

Discount & Rebate

Niscellaneous Ixpenses

Loss on sale of Asset

Loss In Transit

Seminar Expences

Securily & Cleaning Charges

31-Mar-11 3-Mar-10
989,646 e
423,175 1,898,736
15,800,324 18,076,578
6,016,403 8,610,611
13,743,293 14,661,422
600,148 536,039
6,086,128 4,339,710
(1,559,690)
42,099,427 48,123,096
952,855 1,407,273
1,653,146 2,049,797
2,886,986 1,925,081
2,837,336 3,400,750
3,568,313 2,962,410
3,544,894 3,330,671
13,984,365 10,890,750
2,529,426 885,221
1,661,974 2,281,871
2,871,098 2,601,916
3,235,572 778,194
257,507 147,931
205,185 243,832
175,200 150,000
7,256,034 5,892,907
950,517 368,967
1,265,034 1,014,307
8,054 171,506
1,966,240 3,656,572
742,177 519,072
146,771 .
S 53,802
381,963 560,344
683,823 266,065
53,784,419 45,559,237




SCHEDULYE - 19,

SCHEDULE FORMING PART OF BALANCE SHEET AS AT 31 /03/2011 AND
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31 /0372011,
SIGNIFICANT ACCOUNTING 13’(}"[,1(31}313 & NOTES ON_ACCOUNITS
FORMING PART OF THE ACCOUNTS,

A] SIGNIFICANT ACCOUNTING POLICIES,
1) BASIS OF ACCOUNTING.

The financial statements are prepared under the historical cost convention on
accrued basis and in accordance with applicable Accounting Standards and
relevant presentational requirements of the Companies Act, 1956, unless and
otherwise specifically stated. '

2) REVENUE RECOGNITION & SALLS

a) The Company recognizes sales at the point of dispatch of goods to the
customers,

b) Revenue is recognized in the appropriate circumstances when there ate 1o
significant uncertainties as regards its realization.

¢) Sales are staled at gross and include all taxes, but excludes interdivisional
transfers,

3) FIXED ASSETS,

Fixed Assels are stated at cost of acquisition or construction (net of recoverable
taxes wherever availed) less accumulated depreciation.

In the case of fixed assets acquired for new projects / expansion, interest cost on
borrowings, and other related expenses incurred upto the date of completion of
project are capitalised.

Expenditure incurred towards fixed assels including advances paid towards the
same are shown as capital work in progress fill the completion of the assets,

4) DEPRECIATION,

Depreciation on all the fixed assels is provided on the W.D.V, method at the
rates and in the manner prescribed under schedule XIV to the Companies Act,
1956.




5) STOCK IN TRADY / PURCHASE,

a) Finished Goods are valued at cost or net realizable value whichever is
lower,

b) Raw materials Purchase and in ransil are accounted at cost,

¢} WIP are valued at cost of materials plus overheads,

d) Inventories are valued on FIFO Basis.

€) Purchases are recorded net of recoverable taxes except Sales tax.

6) DEFFERED TAX

Income Tax is accounted for in accordance with AS22 on Accounting for taxes
on Income jssued by the ICAL Tax comprises of both the current and deffered.
Current tax is measured at the amount expected to be paid/recovered from the
tax authorities using the applicable tax rates. Deffered tax assels and liabilities
are recognized for the future tax consequences attributable to timing differences
between the taxable income and accounting income that are capable of reversal
in one or more subsequent periods and are measured using relevant enacted lax
rates.

7) FORBIGN CURRENCY TRANSACTIONS

a) Transactions denominated in foreign currencies are normally recorded at
the exchange rate prevailing at the time of transaction.

b) Any income or expense on account of exchange difference either on
settlement o on translation is recognized in the profit and loss account,

Provision {or tax for the year comprises current income lax determined to
be payable in respect of taxable income.

9) GOVERNMENT GRANTS

Government graits are accounted for where it is reasonably certain that the -
ultimate collection will be made,

- Government granis related to CS.T. Refund claim for 100% EOU of Baroda
Unit for all four quarters are shown under current assets,
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10) BORROWING COSTS

Borrowing costs which are directly attributable to acquisition, construction,
or production of qualilying assets are capitalized as a part of cost of that
assels, Other borrewing costs are recognized as an expense in the period in
which they are incurred.

T1) INVESTMENTS

Long tern investments ave statecd at cost, less provision for diminution in
value other than temporary. -

12} PROVISIONS & CONTINGENT LIABILITIRS

Provision is made in accounts if it becomes prabable that an outflow of
resources will be required to settle the obligation, in respect of which reliable
estimate can be made. Contingent liabilities are not recognized till they
crystallized, bul are disclosed in the noles on account,

NOTES TO ACCOUNTS,

1)

3)

4)

Term Loans, Post Shipment Credits, Pre-shipment credlits, Buyers credit and
Cash Credits are secured by vegistered mortgage in respect of the company’s
Land, Building, plant and machinery, Fixtures etc, and hypothecation of
vehicles, stock of raw materials, Semi-Finished and Finished goocls woik in
process etc. and is further secured by personal guarantees of the directors of
Mr. S.K.R. Bajaj , Mr, Anil C Jain, and corporate guarantee of Bajaj Health &
Nulritions Pvt.Lid.

In opinion of the Directors Cutrent Assels Loans and advances have the value
at which they are stated in the Balance Sheet if realised in the ordinary course
of business, All the outstanding liabililes other than those stated under
contingent liabilities have been provided for.

The balance of Sundry Deblors, Creditors and Loans & Advances are stibject to -
confirmation, :

The previous year figures ave rearranged or regrouped wherever necessary,




5) The company has initiated process of reviewing the list of suppliers and

6)

/)

8)

9

identifying those suppliers who qualify under the definition under Micro,
Small and Medium Enterprises as defined under Micro, Small and Medium
Enterprises Department( MSMED) Act, 2006 , Since no intimation has been
received from the suppliers regarding their status under the said act as at 31st
March 2011, disclosure relating to amounts unpaid as at the year end, if any,
have not been furnished. In the opinion of the company the amount of
provision required to be made as per the act may nol have malerial itapact on
the financial statement of the company.

Managerial Remuneration:

Managerial Remuneration under section 198 of Companies Act,1956 paid or
provided for during the year to Chairman & managing director, Joint CMD
and other Executive directors,

: (Amtin Rs.)
Particulars 2011 2010
Salary and Allowances 5227572 | 44,3077
Companies Contribution to PR 27,963 24 540
Total 5285585 | 4457817

Estimated amount of contracts remaining to be executed on capital account
and  not  provided for (net of advances) Rs. 1,52,57,988/-
{(Previous year - Rs.75,60,000/-) : :

Deferrved Tax Asscls: _
Deferred Tax Assels as on 319! March 2011 comprises of the following:

: . (Amt inRs.)
Particulars As at 31.3.2011 As at 31.3.2010

Timing Difference on account of 27,442,645/ - ; 35,26,945 /-
depreciation on fixed assel

Barning Per Share:

(AmtIn Rs)

Particulars ; | Asat31.3.2011 | Asat 31.3.2010
Profit  After Tax (For  Equity 4,13,09,799 6,15,66,285
Shareholders) , : :
No, of Equity Shares of F.V, Rs.10 2,250,000 2,250,000
each
Basic iP5 18.36 27.36
Diluted EPS ol 18.36 28.97

T thanterad—y

B Accountants

Tlai e
ULpige, 1187704 )
iy i




10) CONTINGENT LIABILITIES ;

Letter of credits issued by Banks US §7,

15,250/

(Previous year US $16,83,090.50/-) equivalent to Rs.3,24,30,687/ -

Claim Against company not acknowledged as debts:

a) Income Tax & Sales Tax Liability: Rs, 12,30,095 ~(Previous  vear
¥

Rs.  34,90,896/-) represents the demands mac
opinion of company are not sustainable and henc

appropriate authority,

e by authorities which in
¢ are appealed against with

b) Customs Liability: The Company has received a show cause notice from the
Customs authorities regarding the Import / utilization of crude caffeine
then valued at Rs.111 laes by customs authoritics pertaining to year 2003-04
& 2004-05, claiming thatan amount of Rs.2.95 Crores along with the interest

thereon is payable on account of alleged import / util

ization by the company.

The company has filed Appropriate reply with authorities against the

same contending that no amount is pavable
3 ¥

liable to be delotod,

andl the saicl proceedings are

¢) There is no new addition to the contingent liability during the year, All the
contingent labilities are related to catlier year.

11) RELATED PARTY DISCLOSURES :

The following transactions have been done with the related parties as delined
4 .

under the AS 18 issued by the ICAL

year,

Names of related parties with whom transactions have taken place during the

Key Mmmge—xlnen(' Pei‘sonnel-(?ategory 1

Mr. 8.K.R.Bajaj-CMD

Mr. Anil CJain-vCMD

M. Gopal Mehta-Director
Mu. Dhananjay Hatle-Director

Relative of key management personmel-
Category 11

Babita Bajaj
Nanwata Bajaj
S.K.R.Bajaj HUF
Padma Jain

Enterprises owned or significantly
influenced by key management personnel
or their relatives-Category III

Bajaj Health & Nutritions Pyt Ltd
Bansal Pharma Lid

Eiterprise  owned or significantly
influenced by group of individuals or
their relatives who have control or
significant  influence over the Firm-

 Category IV

Nil

[{{?" s ""Q"’g PRNY RS
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Transactions with related parties during the year.

(Amt. in Rs.)
SR | PARTICULARS | CATEGORY CATEGORY | CATEGORY | CATLEGORY
NO, ol e 111 v
1. Renwuneration 52,27,572 555000 Nil Nii
(44,30,277) (378000)
o Rent Paid il 360000 | 630000 Nil
{360000) (630000)
3 Interest Paicl 8,29,830 Nil 8,67,674 Nil
(net of interest (8,42,596) : (13,51,983)
recd)
4. | Unsecured Loan 86,76,585 5,94,103 3,55,85,654 Nil
Taken (incl. Op. | (1,03,69,599) | (6,34,103) (1,27,68,367)
Bal)
5. | Unsecured Loan : 5,90,000 5,94,103 1,99,67,397 Nil
Repaid (13,07,014) (6,34,103) (15,17,713)
6. Balance 80,86,585 Nil 1,56,18,257 MGl
outstanding as | (90,62,585) (Nily (1,27,68,367)
on 31.3,2011 of
Unsecured loan
taken
Note: Amount shown in brackets represents the amount of previous year,
12) AUDITORS REMUNERATION:
31/03/2011 31/03/2010
Audit Pees 1,75,000 1,50,000

( Excluding Service Tax )




13) Segment Infonuation !

Tnformation about Primary Bualness Segments
(Rupees in lakhs)

Particulars Mfg of Bulk | Formulation | Total
Drugs &  sales of
e S g LI Mediclnes

Revenue : g

“Total External Sales 1,17,180.28 2,680.27 | 1,19,860.55
Net ixternal Sales| 1,07442.13 | 2,652.74 1,10,094.87
(Excludingexcise) »

Inter Segiment Gales 217.34 (217.34)

Total Revenue 1,17,397.62 246293 1,19,860.55
Total Net Revenue 1,07,689.47 | 243541  |1,10,094.88
Segment  Resudt  Hefore 1,422.33 @3y | 1,013.20
Interest , Iixceptional Items

& Tax .
| Loss : Finance Charges _ e 420,99
Profit Before Taxes Rl 5 saat
Taxes , i A , 165.99
Profit After Taxes N 426,22

Information about Secondary Segments : Geographical

; (Rupees in lakhs)
Parfleulavs India Ouiside India Tatal
2011 2010 2011 2010 2011 2010

Gross Sales | 811623 | 7,296.75 | 886982 4,440.76| 11,986.05| 11,737.51
1ess: Taxes 942,65 | 1,024.71 24,78 8271 967431 1,032.98

Net Sales 773581 627204 384504 4,43249] 11,018.62] 10,704.53

- Business Segment;

The Company has Disclosed Business Segment as the Primary Segment. Segments
have been identifled taking into account the nature of the products, the differing
risks ancl returns, the organizalional structure and internal reporting system.

The Company’s Operations predominantly relate to manufacture of Bulk Drugs
business. Other Business Segments Comprieses Formulation of medicines and’
sale it to open Market.

- Segment Revenue:
Segiment Revenue & Segment Results include the respective amounts identifiable
to each of the segments as also amounts allocated on reasonable basis.
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14) L. REGISTERED CAPACITY AND INSTALLED CAPACITY:
In the opinion of Directors, the company does not require licensing
for registered and installed capacity.

II. Production, Sales & Stocks

Class of Goods Manufactured : Pharmaceutical , Bulk Drugs .

OPGSTOCK | PRODUCTION | TOTAL | CLG STOCK
Class Of Goods Units Qry Tolal Quantity ISSUED Qry Value
b Qly In A Value B C (A+B-C) {In Rs)
Bulk Drugs &
Intermediafe Kgs 52,235 | 1,7543,729 23,61,222 23,12,049 1,01,408 2,60,36,075
Other Product Kgs 43,025 43,025 -
TOTAL 52,235 | 17,543,729 2,404,247 2,366,074 ’lb’l,flOB 26,036,076
Class of Pharmaceutieal Tormulation & marketer of Medicines,
OPG STOCK PRODUCTION TOTAL CLG 8TOCK
IN CURRENT
Class Of Goods Unils Qry Total YEAR ISSUED QTy Value
Qiy In A Value B {In Rs)
Strips { Tablels ) Nos. 339,460 5,656,338 130,145 158,777 | 310,828 5,030,502
Powder Nos. 25711 1,185,620 196,560 | 130,129 | 324,206 1,492,019
Capsule Mos. 33,799 363,339 46,130 38,004 41,925 622,394
Syrup Mos. .1 76,995 953,213 89,004 | 104,855 | 61,234 804,596
Boliles { Tablels) Nos. 19,640 366,875 11,111 11,711 | 18,040 355,667
TOTAL 727,668 8,525,388 473,040 | 443,476 | 757,233 8,305,178
Notes :

1. Includes products processed by third parties.
2. Includes production for captive consumption of Bulk Drugs 72,731.44 kgs & out of
that captive consumption for Ascorbic Acid 39,648.44 Kgs.
3. Excludes free samples issued.
4, The Pharmaceuticals business comprises of Manufacturing and Trading of Buli
Drugs and Formulations,

'
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HL EXPENDITURE IN PORIBIGN CURRIENCY,

CIF Value of import in

Other Bxpenses in Rs,

81/03/2011
Rs.48,14,61,387

Ras, 25,04,223

IV, INCOME IN FORIIGN CURRENCY,

$1/08/2011

FOB Valuc of exports in Rs, 39, 1513,95,6()‘2:

817/03/2010
Rs.48,67,40,006

Ra. 24,990,612

..317038/2010
Rs.38,54,65,797

Sehedule 1 to 18 and notes referred to above form an integral part of the
accounts as report of even date attached.
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lthcare Limited

Balauce SiiéétéAMh

i Regisiration Delails;

Registration No. - [ 47

[

Balance Sheet Date:

2 Capital Raised duving the yeas (Amoaf}li( '

Public Issue: N

Bonus Issue:

T

3 Position of Mobilisation aud ﬁf:i}lﬂ}’lﬂéll(j of fu

Tatal Liabitities [W’_]g_gégg_ﬁ?l :

Sourees of funds

Paid up Capital 37500000, :
Secured Loan 403972239}
Defterred Tax 2742645
Avpplication of Funds ;

Net Fixed Assels . 497085006
Net Curcent Assets 269348581

4 Performance of Compnny (Amount in Rs.)

Tumover

Profit for the period (For
Equity Shareholders)
Bividend

1198605452

41309799
2250000

Company's General Business Profile -

i State (i;ode: [

: 011
S ":"':Righis'lss’ua: | Nil
o “/Privaté Placement: | NIl
}'tikj {A ;i('ujf_i‘;t'in{ s)
L Tl [ 769206857
‘Reserves & Surplus 263988900
- Unsecured Loans - 63745718
Investments 30625
Mise, expenditure -
Total ekp‘enditmc 1151687903
Earning per Share (Rs 100) - 1836

As per onr Report of even date

TFor PARESH RAKESH & ASSOCIATES
Chartered Accountants

o

Rakesh Chaturyvedi
Partner

MLNO. 102075
Place : Mumbai
Dated : 09/08/2011
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* For and on behalf of the Board

For BAJAJ HEALTHCARE LTD.

M\n v\ i : C

Direcior

Director




